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EUROPEAN UNION TRADE 
WITH NORWAY 
Tim Allen 
Norway's external trade is dominated by the EU, which accounts for over 
70% of its imports and three quarters of its exports. Norway is the fifth 
largest trading partner of the EU, accounting for about 4% of EU external 
trade. 
EU imports from Norway rose up to 1997, but have subsequently fallen, 
with exports increasing steadily up to 1998. First figures for 1999 
indicate an 7% fall in exports to Norway and static imports from Norway, 
with an increasing EU trade deficit, although it remains well below the 10 
bn ECU recorded in 1997. 
The EU has a structural trade deficit with Norway: in 1999, exports 
equalled just over 23 billion euro, whereas imports were around 29 
billion, leading to a trade deficit of 6 billion. 
The main factor accounting for the trade deficit ¡s EU imports of 'Energy' 
products from Norway, and in particular of 'Petroleum', equal to around a 
third of total imports from Norway. 
Norway's main trading partner among EU Member States is Sweden, 
which accounts for 26% of EU exports to, and 15% of EU imports from, 
Norway. Sweden had a trade surplus of over 2 billion ECU with Norway 
in 1998. On the contrary, trade deficits with Norway of equivalent 
magnitudes were reported by Germany, France and the Netherlands. 
Source: Comext, unless otherwise mentioned 
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Norway's external trade is dominated by the EU, to 
which 78% of its exports were destined, and from which 
71% of its imports originated, in 1998. This was over 
ten times the value of Norway's trade with the USA, its 
second largest trade partner. 
EU exports to Norway have grown steadily since 1995, 
registering a 42% increase in their value. This has been 
made up mostly by a 29% rise in the volumes 
exchanged, accompanied also by a 10% rise in prices. 
The value of EU imports from Norway increased by 32% 
between 1995 and 1997, but fell sharply during 1998. 
This was due exclusively to a fall in prices, particularly a 
fall in oil prices, whereas the volumes imported actually 
experienced a slight rise in 1998. 
The EU has a structural trade deficit with Norway. The 
fall in import value did however lead to a reduction in 
the EU deficit with Norway from the 8 billion ECU 
recorded in 1995 and 1996 and the 10 billion ECU 
recorded in 1997, to just over 4 billion ECU in 1998. 
First figures for 1999 indicate that the value of imports 
was the same as 1998, despite the recent rise in the 
price of oil, and exports contracted by about 7%, with 
the trade deficit increasing to 6 bn euro. 
The Norwegian Krone weakened slightly in 1998 with 
respect to the ECU, but strengthened again in 1999. 
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Norway is the fifth largest trading partner of the EU, 
when total trade (exports + imports) is considered. It 
is, moreover, the second largest European trading 
partner after Switzerland, and just before Poland, a 
country with a population 10 times larger. 
Due to the predominance of trade with the EU, the 
share of Norway's remaining trading partners is not 
great. When the EU is excluded, however, the 
structure of Norway's extra-EU trade is not very 
different from that of the EU itself. 
The main differences are may be due to geographical 
reasons, as Norway's share of trade with countries 
such as Canada and Iceland is much higher than that 
of the average EU Member State. On the other 
hand, the share of Norway's trade with Switzerland is 
lower than EU trade with this country, even though it 
is Norway's other major EFTA partner. 
An interesting feature of Norway's external trade is 
that it experiences a trade deficit with the USA and 
Switzerland, with which countries the EU registers 
instead a surplus. 
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2. TRADE BY PRODUCT 
(million ECU) 
Total 
0 Food and live animals 
1 Beverages and tobacco 
2 Crude materials 
3 Energy 
4 Animal, vegetable oil, fat 
5 Chemicals 
6 Basic manufactures 
7 Machinery and vehicles 
8 Misc. manufactured goods 





























































































































































When EU trade with Norway is analysed by product 
group, the most important feature is EU imports of 
'Energy' products, which equalled in 1998 over 1 
billion ECU, corresponding to a share of 42% of total 
imports from Norway, and making up almost one fifth 
of the EU's total imports of 'Energy' products. 
Imports of these products exceeded exports by about 
20 times, and this led to a huge trade deficit for this 
product group, over 11.5 billion ECU in 1998. The 
'Energy' products most imported by the EU from 
Norway are 'Petroleum, petroleum products and 
related materials', which accounted alone for around 
a third of total EU imports from Norway. 'Gas, natural 
and manufactured' also made up a considerable 
share, equivalent to almost 8% of the total. 
When 'Energy' is excluded, the EU had a trade 
surplus with Norway for the remaining product groups 
together; in particular, for 'Vehicles and machinery', 
the trade surplus equalled over 7 billion ECU in 1998. 
This product group in fact, together with 
'Miscellaneous manufactured goods', registered a 
lower share of imports from Norway than that relative 
to total extra­EU trade, 11% against 37% and 4% 
against 16% respectively. 
Other important EU imports from Norway were 
'Aluminium', 'Fish' and 'Paper', the first two each with 
a 7% share of total EU imports from Norway in 1998, 
and the last with 3%. It is noteable that four products 
alone account for over 50% of EU imports from 
Norway. 
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Road vehicles (including air-cushion vehicles) 
Motor cars and other motor vehicles .. 
General ind. mach, and equip., n.e.s., etc. 
Mech. handling equip., and parts thereof, n.e.s. 
Taps, cocks, ..., for pipes, boiler shells, ... 
Other transport equipment 
Ships, boats (incl. hovecraft) and floatincg struct. 
Elee, machinery, app. and appi., n.e.s. etc. 
Elee. app. for making and break, electr. circuits, .. 
Electric machinery and apparatus, n.e.s. 
Household type, electr. and non-electr. n.e.s. 
Manufacture of metals, n.e.s. 
Miscellaneous manufactured articles, n.e.s. 
Machinery specialized for particular industries 
Iron and steel 
Office machines and autom. data-proc. machines 
Telecommunications and sound recording etc. 
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EU exports to Norway are less concentrated in 
particular product groups then imports and follow more 
or less the same structure as total extra-EU trade. 
'Road vehicles' accounted for around 9% of total EU 
exports to Norway in 1998 and exports of 'Ships and 
boats' were also significant at 4% of the total. 
Finally of interest is trade in 'Beverages and tobacco', 
for which EU exports to Norway exceeded by around 17 
times the corresponding imports. The economic 
importance of this product group is, however, limited, as 
it accounted for less than 1% of EU trade with Norway 
in 1998. 
Share of EU imports by main products, 1998 
SITC, Rev.3 

















Petroleum, petr. prod, and rel. materials 
Petroleum oils and oils obt. from bitum. min., crude 
Non-ferrous metals 
Aluminium 
Gas, natural and manufactured 
Natural gas, whether or not liquefied 
Fish (...), crustaceans, molluscs ... 
Fish, fresh (live or dead), chilled or frozen 
Paper, paperboard and articles of paper pulp,... 
Paper and paperboard 
Iron and steel 
Elee, machinery, app. and appi., n.e.s. etc. 
Other transport equipment 
General ind. mach, and equip., n.e.s., etc. 
Machinery specialized for particular industries 
Share of imports 
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The main feature of EU trade with Norway is the 
large share of Swedish exports, which were equal to 
26% of total EU exports to Norway in 1998, 
highlighting the importance that the geographical 
component plays in external trade. In particular, 
Sweden accounted for 45% of total EU exports to 
Norway of'Crude materials'. 
As a result of the importance of Sweden, and to a 
lesser extent Denmark and the UK, in trade with 
Norway, when the euro-zone alone is considered, it 
accounted for less than half of total EU exports to 
Norway. 
Sweden also accounted for a substantial share of EU 
imports from Norway, (15% in 1998); in particular, 
over 60% of EU imports of 'Beverages and tobacco' 
were destined to Sweden. Swedish imports from 
Norway however remained well below the level of 
exports, and consequently Sweden experiences a 
consistent trade surplus with Norway (over 2 billion 
ECU in 1998). 
As a result of this Swedish surplus the euro-zone 
alone has a larger trade deficit with Norway than the 
EU as a whole. 
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Denmark is also a major trading partner for Norway; 
in particular, it registered in 1998 around a fifth of 
total EU exports to Norway of 'Energy', 'Animal, 
vegetable oil and fat' and 'Miscellaneous 
manufactured goods'. On the other hand, it takes 
around a third of total EU imports of 'food and live 
animals' from Norway. 
Finland also registers a high share of EU trade with 
Norway, whereas Italy trades very little with this 
country; its trade in fact makes up around 5% of EU 
exports and only 2% of EU imports. 
Germany and France export less to Norway than they 
import, and consequently these two Member States, 
that generally record trade surpluses with extra-EU 
countries as a whole, register a consistent trade 
deficit with Norway (around 2 billion ECU each in 
1998). 
The Netherlands also records a trade deficit of a 
similar magnitude, although this will be partly due to 
the 'Rotterdam' effect, when goods are imported in 
the Netherlands, although their final destination is 
elsewhere within the EU. 
> ESSENTIAL INFORMATION - METHODOLOGICAL NOTES 
Data sources: Customs sources, Eurostat Comext database; for exports. 
Norwegian data: the UN Comtrade database. Divergences between 
the two sources on figures concerning bilateral trade can be partly Indices: Changes over time in the value of trade are influenced by 
explained by the use of different methodologies and concepts. changes in prices and the quantities marketed. Eurostat calculates 
Fisher's annual chain indices to measure these two effects. Price 
System: Special trade. indices are approximated by unit value indices. 
Goods classification: Third revision of the Standard International EFTA: Iceland, Liechtenstein, Norway, Switzerland 
Trade Classification (SITC). BLEU: Belgo-Luxembourg Economic Union 
Statistical values: CIF values for imports and FOB values for In this report, 1 Bn = 1000 million. 
Please consult www.europa.eu.int/comm/eurostat/ for further information. 
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